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EU-LDC Network Annual Conference

Trade and Poverty Reduction

Rotterdam, 30 and 31 May 2001

Conference Aims

Negotiations on the WTO 'built-in agenda' will intensify during 2001, and there is still a likelihood that the launch of a wider Round will occur. Although the breadth of the potential agenda is very wide, the conference will focus on one important aspect of it. Namely, it will examine the relationship between multilateral trade rules and poverty reduction.

The EU and developing countries share an interest in identifying common ground that would advance the cause of a rules-based multilateral trading system that makes a positive contribution to poverty reduction.  Given their large numerical majority in the WTO, the informed consent of developing countries to both the agenda and the outcome of negotiations is of critical importance.  And, given its commitment to a coherent framework for trade and development policies, the EU should be favouring evolution of the multilateral system so that it has the greatest potential to reduce poverty.

The conference will seek to:

· Identify the areas of policy in which a positive contribution to poverty reduction is most likely to occur, and those in which it is most problematic.

· Identify the areas in which existing knowledge can already point towards the changes that are desirable, and those in which further research is a high priority.

· Establish which are the areas where there already exists a strong basis for common ground between the EU and developing countries, and others where further questions need to be asked.

Conference Agenda

Session 1.  The Multilateral Agenda - Developing Country Perspectives
(30 May, p.m.)
This session is the analogue of Session 2 although, since it involves a multiplicity of countries with differing interests, it will need to be developed in a different fashion.  What are the principal areas in which a number of the major developing country groups most (and least) require change to multilateral rules?  How does the WTO fit into their wider plans and expectations for poverty reduction?

Speaker(s):
Anwarul Hoda (ICIER)


Charit Tingsabadh (CES – Chunglongkorn University)


Hamis Saidi (MEFMI)


Ali Bayar (ERF and Free University of Brussels)


Luis Rappoport (University of Bologna – Buenos Aires Centre)

Session 2.  The Multilateral Agenda - an EU Perspective
(30 May, p.m.)
Trade policy is an element of broader economic policy.  Predicting the future trajectory of trade policy requires assumptions to be made about economic policy goals.  In this session the broader EU trajectory will be identified since it is this that will form the framework within which European policy in the WTO will be formulated.  What are EU intentions with respect to the sectors of merchandise trade of most direct concern for poverty reduction in developing countries (such as agriculture and textiles/clothing)?  Does EU policy for services, investment, intellectual property protection and other 'new areas' require a certain type of multilateral rule making?  How does the EU integrate the respective agendas on trade and poverty reduction?

Speaker(s):
Ignacio Garcia-Bercero (European Commission, DG – Trade)

Discussant(s):
Henri-Bernard Solignac Lecomte (OECD Development Centre)

Harry de Vries (Novib)

Session 3.  Trade and Poverty Reduction
(30 May, p.m.)
The aim of this session is to introduce the areas of overlap between multilateral trade policy and the poverty reduction agenda.  In which ways does trade policy impact most directly on the level of poverty and what lessons can be learned from past experience on the types of measures most likely to contribute positively or negatively to the reduction of poverty?  What are the implications of this experience for policy makers and researchers concerned with trade and with aid?

Speaker(s):
Neil McCulloch (IDS)

Discussant(s)
Michael Green (European Commission, DG – RELEX)



Kato Lambrechts (Christian Aid)



Oliver Morrisey (University of Nottingham)

Session 4.  Issues in Trade in Goods:  Agriculture and Textiles
(30 May, p.m.)
The issues confronting EU and developing country trade policy negotiators on border measures for merchandise trade are well understood and have been rehearsed in many fora.  The purpose of this session is to extend the debate in the areas of greatest potential concern to a large number of developing countries, namely agriculture and clothing/textiles.

WTO negotiations on agriculture are already under way and both the EU and developing countries are active participants.  Whilst developing country interests differ, they can be grouped under the headings of those that are of most concern to net food importers and to net food exporters.  The implications for poverty reduction and change in current rules may be different for these two groups.  The overlap and contrasts with the position of these two groups and that of the EU can be identified, as can the potential implications for poverty reduction of any given set of the WTO reforms. 

In the case of clothing/textiles, negotiations on new policy changes will not occur unless there is a broader round, but the implementation of the Uruguay Round commitments is a matter of controversy in itself.  The industrialised countries are not required to phase out current restrictions entirely until the end of 2004, but some developing countries are seeking to make accelerated implementation of these commitments a requirement for the launch of a new Round.  It is timely, therefore, to review the implications of what was agreed in Marrakech for poverty reduction in different groups of developing countries and for the EU, and to consider the implications of both an acceleration of these commitments and a further round of liberalisation.

Agriculture

Speaker(s):
Eugenio Diaz-Bonilla (IFPRI)

Discussant(s)
Shishir Priyadarshi (South Centre)

Textiles

Speaker(s):
Dean Spinager (Kiel Institute of World Economics)

Discussant(s):
Richard Hughes (WTO)

Session 5.  Trade Rules in Services:  Issues and Problems
(31 May, a.m.)
The Uruguay Round established a framework for multilateral rules on services and this is in the process of being given more substance.  But the nature of the link between these rules and poverty reduction in developing countries is less well understood than for border measures affecting merchandised trade.  The purpose of this session will be to draw out more clearly the ways in which the current GATS agenda may affect poverty reduction and the implications of this both for current practice and for future negotiations.

Which are the services that most directly affect poor people?  Of these, which are internationally traded?  And from within this group, which are likely to be affected by the current GATS rules (and how), and which would be suitable candidates for future rule making?  These are the questions towards which this session is devoted.

Speaker(s):
Carsten Fink (World Bank Research)

Discussant(s):
Ulrike Hauer (European Commission, DG – Trade)


Arpita Mukherjee (ICRIER)


Myriam van der Stichele (SOMO)

Session 6.  Extending the Agenda:  Investment and Competition Policy
(31 May, a.m.)
Should there be multilateral rules on investment and competition policy?  And, if so, should these be negotiated within the framework of the WTO?  What are the implications for poverty reduction of the answers to these questions?

Unlike either border measures on merchandised trade or services, there is no consensus on whether or not investment and competition policy are suitable subjects for a new Round.  The questions that need to be addressed, therefore, are the prior ones concerning the ways in which poor people are currently affected by the absence of international rules in these areas.  Would the cause of poverty reduction be advanced or retarded by the extension of multilateral rules, and what type of rules?  These are the questions that will be addressed during this session.

Investment

Speaker(s):
Bijit Bora (UNCTAD)

Competition Policy

Speaker(s):
Monty Graham (Institute for International Economics)*

Discussant(s):
Francisco Bataller M. (European Commission, DG – RELEX)

Mohamed Lahouel (University of Tunis)

Oliver Morrissey (University of Nottingham)

Session 7.  Summing Up: The lessons learned?
(31 May, p.m.)

What lessons may be learned from the five preceding sessions?  Can we identify areas of common ground between the EU and, at least some, developing countries?  Can we identify areas of clear differences of interest that might be amenable to alleviation through further analysis?  And what are the areas in which we can say too little because not enough theoretical or empirical analysis has been undertaken?  What are the highest priorities for the next 1-2 years work?

There will be two immediate outputs to this session.  

· First, it will form the agenda for a number of Network discussion groups designed to take forward the controversies and questions that have been raised.  The aim will be to use these groups over the period of six months to a year to refine further the questions to be addressed.  And, hopefully In some cases to provide a launching pad for further research

· Second, it will provide the introduction to the public meeting (see below).

Speaker(s):
Chris Stevens (IDS – University of Sussex)


Ulrich Hiemenz (OECD Development Center)

Public Debate.  Trade and Poverty Reduction
(31 May p.m.)

The conference will conclude with a public session, in the form of a round table discussion, of the issues raised and lesson learned from the conference. Its purpose will be both to inform on the outcomes of the conference and open-up discussion of the issues and questions raised to a wider audience.

Chair:
Hassan Kartadjoemena (EU-LDC Network, Executive Chairman)

Panel:
Tom de Bruijn (Director-General European Cooperation Netherlands Ministry of Foreign Affairs)


Ignacio Garcia-Bercero (Deputy head of unit for coordination WTO and OECD matters, European Commission; DG-Trade)


Michael Green (Head of Economic Analysis, European Commission, DG-Relex)


Kato Lambrechts (Senior Policy Advisor Christian Aid)


Supachai Panitchpakdi (Director General – designate, World Trade Organisation)

For more information, please contact:

Ms. Nora Plaisier

Tel:
+31 10 453 8781

Fax:
+31 10 452 3660

e-mail:
plaisiern@nei.nl
EU-LDC Network Secretariat

P.O. Box 4175

3006 AD Rotterdam

The Netherlands

Website: www.eu-ldc.org
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